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Economic development of Suburban areas through making assets
productive

(Case study: Farahzad neighborhood)

Abstract

The growth of poverty and informal settlements due to unbalanced regional development has been one of the
most important problems of urbanization in the country during the last 5 decades. On the other hand, the
government could not intervene forcefully due to the problem as the lack of credit and budget. New approaches
also consider top-down government intervention in this field is incorrect and emphasize the need for social and
economical participation of residents in these areas in the process of re-creation and empowerment of the
neighborhood.

In this paper, in order to make assets productive in the Farahzad neighborhood with a focus on Tehran
Municipality’s role, some of the main approaches such as empowerment, microcredit, tenure security, and
formalization of assets have been studied to develop strategies, policies, and executive actions. The required
information was collected through a questionnaire and analyzed using SPSS software and SWOT analysis.
According to the findings: informal settlements, low skills, and informal employment are the main obstacles to
making residents' assets productive. As a result, using the 99-year endowment of land strategy, developing jobs
with priority in restaurant services and entertainment, considering the existence of suitable tourism platforms in
the neighborhood, creating supportive sales markets due to the existence of suitable urban land reserves for
developing and supporting professional jobs, using the potential of institutions, Charities, and non-governmental
organizations and institutions, to develop technical and vocational training, training residents about micro-
lending processes and persuade them to participate in, using rent to own contracts to provide business equipment
in order to eliminate the of misuse of micro-loans Recommended.

Keywords: Formalization, Microcredit, Productivity, Suburbanization, Tenure Security.
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